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SUBJECT EXPLANATION FOR THE DECREASE IN REVENUE OF OVER 20 PERCENT FOR THE SECOND
QUARTER OF YEAR 2014 COMPARED TO THE SAME PERIOD OF THE PREVIOUS YEAR

ATTENTION PRESIDENT, THE STOCK EXCHANGE OF THAILAND

Khon Kaen Sugar Industry Public Company Limited and its subsidiaries (*Company”) would like to report our
financial performance of the second quarter year 2014 (February 2014 — April 2014). The Company recorded revenue
from Sales and Services of THB 3,790 million, a decrease of 21% from the previous year which recorded revenue from

Sales and Services of THB 4,781 million

The main reason for the decrease in our revenue from Sales and Services this year is due to customers delayed
their shipment. As a result, sugar sales volume in the second quarter year 2014 decrease by 21% from the previous
year. However most of undelivered sugar have already been contracted but they are not recorded as revenue by

accounting standard of revenue recognition.

Overall, the Company recorded a net profit of THB 627 million this year due to our power and ethanol
businesses recorded higher performance compared to the net profit of THB 584 million in the previous vear,

representing a increase of 7%.

Yours faithfully,

Chamroon Chinthammit
President and Chief Executive Officer

Khon Kaen Sugar Industry Public Company Limited



